
Report to Cabinet

Date of Meeting 20 February 2018
Portfolio Councillor Allen Brett

Leader of the Council and 
Cabinet Member for 
Corporate & Resources

Report Author Keith Mackenzie
Public Document Yes

2018/19 Discretionary Business Rate Relief Policy

Executive Summary

1. The Discretionary Business Rate Relief Policy needs to be amended for 
2018/19 due to a change announced in the 2017 Autumn Budget. Cabinet is 
also asked to consider a proposal to revise the Policy to raise additional 
business rate income.

Recommendation

2.1

2.2

Cabinet is asked to approve the extension of Pub Relief from 1 April 2018. 
This extension for a further financial year to 31 March 2019 was announced in 
the 2017 Autumn budget.

Cabinet is asked to consider making a recommendation to Council to revise 
the policy to raise additional business rates income. There are two options:

Option One - Introduce a maximum rateable value of £51,000, above 
which relief will not be granted to charitable and not-for-profit 
organisations. This will raise additional business rate income of 
approximately £205,000 per annum.

Option Two - No change

Reason for Recommendation

3. The powers for granting discretionary rate relief by Councils are provided in 
Sections 44a, 47 and 49 of the Local Government Finance Act 1988 which 
was amended by the Localism Act 2011 to incorporate wider powers to grant 
relief under local discretion.

The change to the policy (recommendation 2.1) has been determined by 
Government and announced in the 2017 Autumn budget, but must be 
administered by the Local Authority using discretionary powers.



Due to the continuing financial pressures faced by the Council, a reduction in 
expenditure or an increase in income is required. Introducing a maximum 
rateable value for charitable and not-for-profit organisations into the policy will 
raise additional business rate income from the financial year 2019/20 
onwards.

Businesses who are already receiving relief with a rateable value in excess of 
the proposed limits must receive 12 months’ notice of change, so relief will 
only be withdrawn from 1 April 2019.

New discretionary relief claims received after 1 April 2018, will be subject to 
the revised policy.

Key Points for Consideration

4.1

4.2

4.3

4.4

Government has determined in business rate legislation a differential between 
small and large business property. The threshold is a rateable value of 
£51,000, with small properties below £51,000 and large properties at £51,000 
and above. Charitable and not-for-profit organisations occupying small 
business properties, will be completely unaffected by the introduction of a 
rateable value limit.

A total of 4 businesses (9 separate properties) will currently be affected by 
introducing the rateable value limit of £51,000.

 Business 1, 6 properties currently receiving relief of £167,000
 Business 2, 1 property currently receiving relief of £21,000
 Business 3, 1 property currently receiving relief of £9,000
 Business 4, 1 property currently receiving relief of £8,000

The Discretionary Business Rate Relief Policy covers 3 main areas of support:
 Charitable organisations that can demonstrate paying a 20% 

contribution to their rates would cause financial hardship.
 Not-for-profit organisations.
 Support for businesses bringing new employment to the Borough or 

safeguarding employment in existing businesses.

Alternatives Considered

The change to the policy relating to Pub Relief (recommendation 2.1) has 
been determined by Government and the Council is directed to implement. No 
alternatives have therefore been considered.

Several alternatives to introducing a rateable value limit have been 
considered, but discounted due to creating excessive administrative burdens 
and a lack of qualification clarity to existing and potential claimants.

Costs and Budget Summary

5. There are no direct financial implications for the Council in relation to the 
continuation of Pub Relief, as Pub Relief is fully funded by Government by 
way of grant.



£338,000 is currently lost in business rate income to the Council as a result of 
granting Discretionary Business Rate Relief. Introducing a rateable value limit 
is likely to reduce this by approximately £205,000, but will still provide a 
significant financial benefit to the local business community who provide 
charitable or not-for-profit services and occupy property with a low rateable 
value.

Risk and Policy Implications

Removal of relief increases the business rate debt that will need to be 
collected therefore the risk of collection increases. Revenues & Benefits will 
continue to proactively collect all business rate debt owed to the Council.

One of the businesses that will be affected by the introduction of the rateable 
value limit is a partner organisation of the Council. This may require an 
adjustment to the management fee paid, which will be subject to separate 
discussions.

6.1

6.2

Consultation

7.1

7.2

Consultation is not required to implement the changes in this report.

Businesses who are already receiving relief with a rateable value in excess 
of the proposed limits must receive 12 months’ notice of change, so relief will 
only be withdrawn from 1 April 2019.

Background Papers Place of Inspection

8. None
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